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1  Wage growth did accelerate strongly over 2000 but even at 3.5-4% the pace of wage growth 
was still close to what is the estimate of neutral, non-inflationary growth (2% price stability target, 1.5-
2% productivity increase). 



� � � � � 
 � � � � � �	� � � � 
  � � 
 � 
 � ! � � � 
 � �� � ! � 	� � 
 � � � � � � � � � � 
 � � � � � � 
 � � �
� � �	� � � � � � 
  	� � � � � � � � � � � � 
 � � 
 � � � � � � � � � � � �� � �
�
�
� � � 
	� � � 	� � � � � � � � � � 
 �$%%' � � � � � � � �
�
� � 
 � � 	
 � � � � � �	 � �	� � � ! � � � 
 � � � � � � � � � � � 
 � � 
 � � � � � � � � � 	� � � � � � @� � � ) � � 	���
�	�  � � � � 
 � 
 	� � � 	� � � � � � � 
 � � � ! � � � 
 � 	� � ! � � 
 � ! � � 
 
 � ! � � � � � � � � � � � � � � � � �
� � 	� � 	� � � � � � � � �� � � � � � � � � � � � � � � ! � � � � � � �� � � - � * � � +� � � � � 
 � 	
 � � �
� 	� � � � � � � � ( ( ) � � � � � � � � � 	� ! � 
 � � � 
 � � � 
 � � � � � � � � 
 � � � 
 � � � � � � � � � 
 � �
� � � � � � � � � � � � � � 	� � � � � ' � � � � � � � � � &� � � � 
 � 
 � 	
 � � 
 � � � � � 
 � 
 ��� 	� � � � � � � � � 
 � � � �

 � � � � � � � � � � 
 � � � � � � � � � � 	� � � � �	� � � 	
 � � 
 	� � 
 	� � ! , �
�

·  � 	� 
 � �� � � � � � � 
 � �� � 
 � 
 � 
 	� 	� � � � � � � � 
 
 � � � � ! � � � 
 � 	� � ! � � 
 � ! � 	
 �
� � � � � � � �� � � � � � 
 � � 
 � � � � � � 
 
 � 	� � � 
 
 � � ' � � � � � � � � ( ( ) � � � � � � � � � 	� ! � �
6� ' � 
 � � � � � � 37�7� 4� 
 � ! � � � � �� � � � � � � � � � � � � � 3� � � � 4� � 
 ' � �
� ! � � ! � 
 � � � � � 
 � � � �� 
 � � � � � � � � � � � � � � � � � � 
 � � 
 � � � � � � � � � 	� � � � � � �

 � 	��� � � � 
 	� � � � �� � � � � � � � � � 	� ' � 
 � � � � � � � � � � � � � 
 � ! � � � � 
 � � � 
 ��
=� � 
 � � � � � � � � � � � � � ! � ! � 	� � � � 
 � � � � � 	� ! � � : � � � � ' � � � � 
 
 � ! � 
 � � 	� � ! �

 � � ' � � � � � � � � � � � � � � � � � � � � 
 � � 
 � 	� � 	� ' � 
 � � � � � � 
 � ! � =� � � � � � 
 � 	� � �

 � � � 
 � 
 � � ! � � � � � 
 � � � � � � � � � � 	� � � � �	� � � � 
  	� � � 
 � ! � � � 	
 � � � �	� � �

 � 	� � �� 
 � � 	��� � 
 ��� 
 � 
 � � 	� � � � � 	� � � � � 
 � 
 � �

·  6� � 
 � 
 � � � � � � � � 
 
 � � � 	� � � � ( ( ) � � � � � � � � 
 � � � � � � � � � � 	� � � � �	� � �
� 
  � � 
 � 
 � � � � � � � � � � � 	� =� � � 	� � � � � � � 
 � � � 
 ��� � � 	� � ! � 
 � 	� � �

 � � � � � � � � � � � � � � � � � � � � ' � � � � � : � � � � 
 � � � � � �	� � � � 
 
 � 
 � 
 	� � � 	 � ! �
	� � � � � 
 � � � 
 � � 
 � � 
 � 	! �� � � � � � � � � � � 
 � � � � � � � � ! � � � � � � � . � � � � 5� . � � 	� �
�
 � � � � � � � � � � 	
 � 
 �� � � �	� � � � � � � � � � � � � ! � � 	� � � � � � � �	� 	� 
 � 
 � ! �
� � � � 	� � � � � � 
 � � � � � � � � 9 � 
 � 	�	� � � 2
 � � � � 	
 � � � � � ! � � � � � � � � � � �
� � 
 � � 	� � 	' � � 
 
 � � � ��� � " � 	
 � 	
 � 
 �� � 
 ! � � � � � � � 
 
 � � 	� � 0 � � � 
 � � �
3� � � � � 
 � � � 	� � � � � � � � � 	� ! � � � � � � � � � � � � � 
 � � 
 � � � 	� � � 4� � � � � � � 
 � � 	
 � 
 ��
� � � � � 
 � � 	� � � � � � � � � � � � 0 1 2� � � � � � � � ) � 	
 � � � � � � � � � 
 � � � + � ! � � � � � � �
� � � � � � 	� 
 � 36� 
 �� � 	� � � 
 � � 	� � �
 � � � � � � � 
 �
 � � � � 
 � � � 4� � 
 � � � � � � � � � � � � �
! � �  � � � � �9 � 
 � 	�	� � �2
 � � B
 � ! 	
 � 	� �	� � � � � � � � �� � � � � � �

�
�
! / "�0 � � � 
 � � � � � � � � � � 
 � � #� � 	 
 � 
 � � � � 
 � 
 
 � 
 1 � 	 
 � � 
 � � 
 � 
 � � 
 � � � 
 � �
�
+ �� � � � � � � � � � � � � � � � � � � � � � � � � &� � � � 
 �� ! � � 
 � ! � 	
 � �	� 	� � ! � � � � � . � � � � � � � �
� � � � � 
 � � 
 � 0 1 2� � � � � � � &� � � � 
 � � 
 � � � � ' � � � � � �� 
 
 � � 
 ' � � 
 � 
 � � 
 � 
 � � 	
 ��
	� � 
 � � � � � � 0 1 2� 	� � � � � � � � 
 � � � 
 � � 
 � 
 � � 	
 �� 
 � � �  
 � � � � � � � �! � � � 
 ! � � 
 � ! @� � �
� � � � � � � � � � &� � 
 � � � � � 
 � � � � < � � � 
 � � � � 
 � � 
 � 
 � � 	
 �� 
 � ! � � � � 
 � 	' � � 
 � � �  �
� 
 � � � 	
 �	
 � ! � � � � � � � � � � � � � � 
 � ! 
 � � � � � � � � � � � � � � � � � 	' � � � &� � 
 � � � � � 
 � � �
� � � � � � � � � � � � 
 � � 
 � 
 � � � � � 	
 � � ! � � � � 
 � 
 � � � � 	� � � � � � � � � � � � � � � �
� ' � � � � � � 	� � � � � � � � � � ' 	� � 
 � ! � � � � � 	
 � 	� � � � � � � � � � � � � � � � � 
 � � � � �  � � �
 � � � 	� �
� � � � 3
 � � � � � 
 � � 4� � " � 	
 � � 
 � 
 � ! � 
 � �� 
 
 � � � � � � � � � 
 � � 
 � � &� � � � � � 
 �  � � 
 �

 � ! � � � � � � ! � � � � 5� � � � � � 
 � � 
 � � � � � � � � 
 � 
 � � �� � ! � � � � 
 � ! 
 � � �
�



) � 
 � 	 � ! ! ! #� � � � � � 
 � 
 
 � 
 � � 
 � � � � 
 � 
 1 � 	 
 � � 
 � � 
 � 
 �
�

Effective exchange rate euro 
(1998=100)

-15

-10

-5

0

5

10

15

1999 2000 2001 2002 2003 2004 2005 2006

years

� �
9 � � � � � , �< #%1 �#� � � � � 	� �< � � �� �  �
�
�
+ � � 
 ! ! 	� 	� � 
 �� � � � � � 
 � � � � � 	
 � 	� � � � 	� � � � � � � � � � � 	� � � � � � � 
  	� � � � � 	� � �
� � � � #%? � � 	 	� � � 	� � � � � 
 � � � 
 � � 
 � 
 � ! � � � � � � � ! � � 
 �� F� 
 � � ' � � � � � � ! � � � �
�� � 
 � � � � � � � � 
 � � � � � �	� � � � � &� � � � 
 � � � � � � � � 
 � � 
 � 
 � ! � $ 9 � � � �	� � � 	� � � � � 
 � �
� 
 � � 
 � � 	��� � � � � � � � � � � � � � �� 
 � � � 
 � ! � $ 9 � � 
 � � 
 � � 
 � � � ' � � � � 
 ��� � 
 �  �
� � �� � � #� � � � � 
 � � 	� � � � � 
 � � � 
 � � 
 � 
 � � � � � � � � 
 � � � &� � � � � ! � � " � � � � 
 � � � � 	� � �
� � � � � � � ! 	� � � � � � � � � 	� � 	� � � � � 
 � � � 
 � � 
 � � � � � � � � � 
 	! � 
 � � � � � � � � + � �
 � � 	� � � 	���
� � � � � � 
 � 
 � � 
 � � � � � � � � � � � 
 � 	� 
 �� � �� � 
 � 	� � � � � � � � � � � � � 
 � � 
 � � � � 
 � 	� � � � � � �
' 
 �� � � � � � � � � � � � � � � � � � � � � � � � � � 
 � ! � ! � 
 � � � � 	� � � #� � � � � 
 � �
� � � � � � 	� 	' � � � 
 
 � � 6� � � � 
 � � ! 
 � � � � � � 
 � � � 	
 �	
 � 
 � 
 � ! � 	� � � � � � #%? � � 
  � 
 �

 � � � � � � � A� 
 � ! 
 � � � �B� 
 � � 	� � ! � � � � � � � � � 
 	� � � � � � 	� � � � ' � � � � 	� � � &� � 
 � � � �
� 
 �  � � 
 � � � � � � � � � � � 
 	� � � � � � � � � � 	� � � � � 
 � � � 
 � � 
 � � 
 � 	! �� � � � � � � � � � � � � � � � �

 � � 
 � � � � � � � � � � 	��� � � � � 
 � 	� � � 
 � � � � � 	� � � � 
 � � � � � 
 � � � � 
 � � =� 
 � � 
 � �	� 	� � ! �
! � � � � � � � � � � � �
�
�
/ "� ! � � � 
 � � � � #�0 � � 
 � � 
 � 
 � � � � �
�
� � 
 � � 
 � � � � � 	� � �
 � 	� � * � 1 � � 
 � B� � � � � � � 
 � � � � � 
 � � 	� � �
 � 	� � � 	
 � 
 � � � � � � � �� �

 � � ' � � � � � � � � � � � 	� � � 
 � 
 � 	�	� � � � � � � 
 � � �! � � � � ' � � � � 
 � � � � � � � � 
 � � � 
 � 	���
� 	� 	! 	� 	� 
 � 
 � � � � ! � 
 � ! � � � 
 � � 
 � � � 
 � � � � � � � � � � 
 � 
 � 
 	� � � 	� � � � � � � � � � � ' � � � 
 �
� � � 	� ! � � � � � � 
 � 
 � � 	��� � � �� � � 
  � � � � � � 
 	� � 
 � 	� � � � � � � � � � 	� � �
 � 	� � � � � � � � �
� ' � � � � � � 
 � * �



�
" � 	
 � 
 � � � � � � � � 	
 � 
 � � 
 �	� 	� � � 
 � ! � 
 � � 
 �
 � � � � � � 
 � � � � 
 � � � 6� � �
 � 	� � � 	
 �
	� ! � � ! � � 	� � � � � � � 
 � � � � � � � � � � � � � � � 
 � 
 � � � � � � � 	
 � 	
 � � � � � � 	
 � � � 
 � � � � ! �
9 � 
 � 	�	� � � 2
 � � � � � � � � �
 � � � � � 3� � � � � � ! � � � 4� � 
 �  � � � � � � � �
 � 	� � � �
0 � ' � � � � � � � 
 � � 
 � � � � � � 	� � � � � � 
 � 	! � � � � � � � � � � � �� 
 � � � � � � � � 9 � 
 � 	�	� � � 2
 � � � �

 � � � 
 � 
 � � � 
 � 	� 
 ��� � � 	 	� � � 	� ! 	� � � � � � 
 &� 
 � 
 � ! � 
 ! � 	� 	
 � � 
 � 	' � � � � 	� � 
 � �
6� � �
 � 	� � � 	
 � � � � � � � � �  � � � � 
 � � 	� 	� 	
 ��� � � 	� � � � / � � � ' � � � � � � � � � � ! � � �� 	� � �
� 	� � � � � � 	
 � � � � � � � � 
 � � 	� � � � � � �	� 
 �� � � � � � �� � � � � � � � 
 � � � ! � �	' � � 	� � �
� &� � � � � � � 
 � � � � � ! � � 
 � 	� � � 
 � ! � 
 � ' � � � � �� � � � � � � � 	� � �
 � 	� � � � 
 � � � � " � 	
 �
� 
 � � � � � 
 � � � � � � � � � � � 
 � � � 6>� � � � � � � 	� � �
 � 	� � � � &� �� ! 	� � � 	� ! 	� � � � � � 
 &� 
 �
	
 � 
 
 � �� � � 
 
 � � � . � � � � � 
 � � � � �� � � � � � �#%?B
 � � � � � � � 
 �  � �
�
�
) � 
 � 	 � ! / �

�
9 � � � � � , �6: � � � � � � � � � � � � � 
 � � 
 � � � ' 	� � �
�
�
� 	� � � � � � � #%? � � � 
 � � 	� � � � � � � � 
 ! �	� � � 	� � �
 � 	� � � 
 � ! � � 	� 
 � � � � � 	� 	
 � � � 
 �
� � 
 � �� � ! � �	' � � 	� � � � � 	
 � A
 � � 	� 	� 	
 ��� B� � 	� � � 	� � �
 � 	� � � 	� � � � ! � � � � � � 
 � 	! � � � � �
� � � � 9 � 
 � 	�	� � � 2
 � � � � 
 � ' 	� 	� � 
 � � 	� � �� � � 
 
 � � � � � � 
 � � � 	� � � � � 	� � � � 6� ! � � ! � �
� � � � � 	 � 
 � 	� � 	� � � � � 
 � � � 
 � � 
 � � 	��� 
 � � 	 � � 
 � � �� � � � � � � � � � � � 	� � � � � � � � � 
 � ! �
� � � � � � � � � � � � � � 	
 � 
 �� � � � 
 � �	! 
 � 	� � � � �
 � 
 � � 0 � ' � � � � � � � 
 � � � � � � � � � � � ! �
� 	� � � � 	� � � � � � � 
 � � � &� � � � � ! � ! � � 	� 	� 
 � � � � � � � � � � � � � 
 � � � � � � � � � � � ! � � � �
	� � �
 � 	� � � ! � 	' � � � � � � � � � �	� � � � 	� � 
 � � � 	� � � �� 
 ! 
 � � � � � #%? � � � � � � � � 	� � � �
� 	� � � 	� 
 � � � �	� � � � � � � � 
 � � 
 	� 	� � � � � � � � � 	� � � � � � � � � 
 � ! � 
 � � � � G� � 6� � � � � �
� � � � � 
 � � 
 � � � � � � � 	
 � 
 � � � � ' � � 
 � � � � �	� � � 
 � � � 
 � 	� � � � � � 
 � 	� � � � � 
 � � � 
 � � � � �
! � 
 � � 	� � ! � 
 
 � A
 � 
 � � �
 � 	� � 
 � � � � � � 
 � �	! 
 � 	� � � � � � � � � �	� � ! � � 	� 	� 
 B� � � 	� 
 � � � �



� 	� 	
 � � � 
 � 
 � ! � � � � � #%? � � � � ! � � � � � � �  � � � 	
 � � � � � 
 � ! � � � ! � � � 	
 � ' 	� 	� � 
 �
� 	� � �� � �
�
�
� � � � � � � � � � � 
 � � � � � � � � � � � 
 � � � � 
 � � 
 � � � � � �
�
6� � � � � � � � 	
 � � � � � �� 
 
 � � � � � � � � � �� 
 � � � ! � � � � � � � � � � � � � � � � � � � � � � 	� � 	
 � � � 
 � �
� 
 � � � � � � � � � � 	� � � � �	� � � � � �  
 � � 6� � � 
 � � � � � � �	� � � � 
  � � 
 � 	� =� � � �

 ! ! 	� 	� � 
 �� 
 � � � � � 
 � � � ! � � 
 � ! � � � � � � � � � � � � � � � � 
 � � 
 � � � � � � � 
 � 	� � � � � � � �
=� � 
 � 
 � ! � � 	� � � � � � � � � � � � � � � � � � � � � � 	� � � � 	� � � � 	� � � � � 	� � �
 � 	� � � � �
�
� � � � � � � � � � � � � � 
 ��	� � � � � � � � �� � � � � � � � � � � 	� � ! � � 	� � � � � � � 
 � 
 � � � � � � � �
� 	
 	� � � �
 � � � � � � 
 �  � � � � � � � �� � � �  
 � � 
 
 � � � ��� 
 
 � � � � � 
 � 
 � � � � � � � � 
 �
� � � � 
 � � � � ! � 	� � � � � � � � � � ! � � � � � 
 � � � � � ! � � 
 � 	� � � � 
 � � � 
 � � � � � � 	� ! 	� 
 � 	� � 
 �
� � 
 � � 
 � � � � � � � 
 �� � � � � � �� � � � � � � � 
 
 � � 
 ��� � � � � � � � � � � 
 � ! � 	
 � � � � � � � �� � �
- � � � " � 	
 � � � � ' 	! � 
 � � 
 � � � � � � � � � � 	� � � � �	� � � � 
  � � 
 � � 	� � � � � � �
� � � � � � � � 	� � � � � � � � 	� � � � � 
 � � � � � 
 � �� � � � 	� � � � � 	� � � � � � �� � � � � 	� ' � 
 � � � � � � 
 � ! �
� � � �� � � � � � � � � � � � � � � 
 	� 	�
 � � � � � � � � � � � � �� � � � � � 	� � � � � � � � � � � ' � � � � ( ( ) �
� � � � � � / � � � ' � � � � � 
 � � � � � � � � � � 	� � � � �	� � � � 	� � � 
 � � 	� � �
 � � � � � � � 
 � � �
� � �	� � � � 	
 � � � � � 
 � 	H	� � � � � 	
 � � � � � � � � � 	� � � 
 � ! � 	
 � 	� 
 � � 
 ! � � 
  	� � � � � � �
� � � � � � ! 	� � � � 	� � � � � � � 	� � ! � 
 � 	� � � 
 � � � � � 
 � � � ! � � 
 � ! � 
 � � � � � � � � � � � � � � � �
� � 
  � � 	� � � � � � � � � � � � � � � � � �� � � �
�
6� � � 	� � 
 ! ! 	� 	� � � � � � � � 	
 � � � � � � � � � � � � � � 	
 � � 	� � � � � 
 � � � 
 
 � 	� � � ! � ��
 � � � � �
� � � �! � � &� � 
 � � � � � 
 � � � � 
 �  � � 
 � � � � � � � � � � � � � � � � 
 � � 
 � � 	��� � � � 	� � � � � � 
 �
' � � � � � 
 
 � � � 
 � � � � 	
 � � �
�
�
� " � � � � � � � � � 	� � � 
 � 
 �� 
 	
 � �� 
 ! 
 � � � � � � � � � � ��� � 	� � � � � �	� � �
� � � � � � � � ! 
 � 	� � 
 , �
�

·  " � � �#%? �
 � � � �! � 
 � � � � � 	 	� � � 	� � � � � 
 � � � 
 � � 
 � 	� � � ! 	
 � � �� � �
·  " � � � � 
 � � � � � � � 	
 � 
 �� � � � 
 � �	! 
 � 	� � � � � 
 � � � � � 
 ! =� 
 � � ! � � � 
  	� � � 	� � � �


 � � � � � � � � � � � � � � � � � 	� � 
 	� � 
 � 	� � � � � � � � � � � ! � � � � 
 � � � � � � � � � � � 
 � �
� � � � � � � 
 � ! � � � � � 	� ! � � � � � � 	� 
 � � 	
 �� � � � � � � � � 	� ' � 
 � � 	� � � � ! � � � �
�
 � � � � � � 
 �  � � � 	� 
 � 	� � � 	� � 
 � 3
 � � � � � �� � � � � � � � � � �	� � � 
 � � � ! 
 � � � �

  	��
 � � � � � 
 � ! � � � � 	�	� � � 
 � ! � � � � ! � � � � 
 �
 � � � 4� �

·  � � � � � � � � � � � � � � � � � � �
 � � � � � � 
 �  � � 
 � 	� � � � ! � � � � � � � � � � 	� � � � � � �
	� � � � ' � � �
 � � � � � 
 � � � �� � 	
 � � � � � 
 
 
 � � � � " � 	
 � 	� � �	� 
 � � 	� 
 � � 
 � ! �
� � � � � � 
 � � 	� ' � 
 � 	� � � 	� � � � �  � � 
 B� 
  	��
 � � � � � 
 � ! � � � �  � � � � � � 	�	� � �

 � ! � � � � ! � � � � 
 �
 � � � � � �

·  : � � � � 
 � � � 
 � ! � � 	
 � 
 �� � � �	� � � 
 � � � �! � � 
  � � 
 � � � 
 � � 
 � 	� � 
 � � � � 
 � � �
� � � A� � 
 � 	� � � � � � � � 
 � � � 
 B� � $ � � � � �� � � � � � � 
 � � � �! � � � � � � 
 ! � 
 ��� �
� � � � � � � � ! � � � � � � 
 � � � 	� � � � 
 � � � � ��� � � � � � � � 
 
 	� �� � 	� � �
 � 	� � 
 � � �

 	� � 
 � 3� 
 � � � 	� � � � 
 
 � 
 � � ' � � � 
 � ! � 
 � � ' � � 5� . � 7� � � �
 � � � � � � 
 �  � � �
� � � � �� � � �  
 4� �



·  � 	� 
 ��� � � � � � � #%? � 
 � ! � � 	� 
 � � � � � 	� 	
 � � � 
 � 
 � � � �! � =� 	� � �� � � � � � 
 � � �

 � ! � 
 � � � � � � � 
 � � � &� � 
 � � � � � 
 � � � � � �	� � � � � � � � � � � � � � � � 
 � � 
 � � � �
� � � � 
 � � � � � � � � � � � � � � � 	�  
 � �� �3
 � � � 
 
 � � � � � � � � � ! � ��
 � 4� �

�
�

�
#" $ %@FI @� �8 � ' � � � � � � � � � � �


